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On July 17, trade union sources said the General Labor Confederation (CGT) plans to organize
a nationwide strike for July 28. CGT claims affiliated union members number 3 million. Among
other things, the CGT is opposed to a government proposal that would make productivity increases
the only acceptable rationale for wage hikes. Public employee unions have launched innumerable
protests against government payroll reductions. Over the past three years, about 230,000 public
employees have been dismissed. The privatization program underway for Latin America's
largest railroad company, Ferrocarril Argentina, includes voluntary and early retirement of 30,000
employees. CGT leaders, all affiliated with the ruling Justicialista (Peronist) Party, said government
officials have agreed to talks on the condition that the Confederation pledges to avoid strikes until
President Carlos Menem leaves office in 1995. Meanwhile, the Argentine Industrial Union (UIA) is
preparing demands for government subsidies to compensate for reduced export and domestic sales
revenue resulting from trade liberalization policies. The lion's share of the influx of imports derives
from Brazil. Daniel Artana, of the independent Latin American Economic Research Foundation
(Fundacion de Investigaciones Economicas Latinoamericanas-FIEL), said the Argentine pesoUS dollar parity exchange rate system (in effect since April last year) is prejudicial to exporters.
Several business organizations insist that the government find ways to reduce labor and energy
costs in order to improve export competitiveness. Radio Mitre (Buenos Aires) reported that the
downward trend on the stock market continues, and interest rates currently average 17% per
month. Teachers, university professors and students throughout the country have organized huge
protest demonstrations against the government's plans to partially privatize education. President
Menem, who completed three years in office July 8, said the government will increase social welfare
spending, but no change in economic policy is forthcoming. (Source: Spanish news service EFE,
07/17/92)
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